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SUBJECT: PREPCON II: PRESS CONFERENCE BY UNDER 
SECRETARY ROBINSON, OCTOBER 13 

1. PRESS CONFERENCE GIVEN BY UNDER SECRETARY ROBINSON 
FOLLOWING AFTERNOON SESSION OF FIRST DAY (OCTOBER 13) 

OF PREPCON CONSISTED OF OPENING REMARKS FOLLOWED BY 
QUESTIONS AND ANSWERS. TRANSCRIPT, AS ALSO TELEXED 

TO USIA, FOLLOWS: 

2. OPENING REMARKS 

1 AM DELIGHTED TO BE BACK IN PARIS AGAIN. I HAVE BEEN HERE 
SEVERAL TIMES SINCE APRIL, BUT I MUST SAY THAT THE APRIL EXPERIENCE 

IS ONE THAT WILL REMAIN AS A MEMORY OF THE MOST INTERESTING EXPERIENCE; 

AND IN THE HISTORICAL PERSPECTIVE I THINK IT WILL PROVE TO BE ONE OF 
THE MOST IMPORTANT INTERNATIONAL MEETINGS OF RECENT YEARS. 

IMPORTANT BECAUSE OF THE FRIENDSHIPS THAT WERE GENERATED, IMPORTANT 
IN TERMS OF MORE CLEARLY DEFINING THE ASPIRATIONS, THE HOPES, 

THE CONCERNS, AND FEARS OF THE REPRESENTATIVES OF BOTH THE DEVELOPING 
AND DEVELOPED COUNTRIES. OUT OF THAT UNDERSTANDING— WITH EFFORTS 
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ON THE PART OF ALL TEN OF THE PARTICIPATING DELEGATIONS— WE WERE 
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SUCCESSFUL IN BRINGING THE GROUP BACK TOGETHER FOR RESUMPTION OF 
THE DIALOGUE WHICH COMMENCED TODAY. IT IS A SOURCE OF GRATIFICATION 
FOR MEI AM DELIGHTED TO BE BACK IN PARIS AND DELIGHTED TO REPORT 
THAT IN THE ATMOSPHERE IN THE MEETINGS TODAY AND IN THE BI-LATERAL 
DISCUSSIONS THAT WE HAD WITH THE VARIOUS OTHER DELEGATION 
HEADS OVER THE PAST TWO DAYS WE MADE GREAT PROGRESS. I THINK WE 
ARE RESOLVING WHAT FEW ISSUES REMAIN AND AM VERY OPTIMISTIC THAT 
WE'LL COME OUT OF THIS MEETING WITH NEW UNDERSTANDING, HAVING 
COMPLETED ANOTHER VERY IMPORTANT STEP IN THE DEVELOPMENT OF THE 
ESSENTIAL DIALOGUE THAT MUST TAKE PLACE BETWEEN ALL THE NATIONS IN 
THE WORLD IN GIVING REAL MEANING AND GIVING SUBSTANCE AND REALITY 
TO THE INTERDEPENDENCY WHICH IS A PART OF OUR WORLD TODAY. 

NOT AN OPTION BUT AN IMPERATIVE. WE MUST LEARN TO ADJUST TO THAT. 

I CONSIDER THIS MEETING A MOST IMPORTANT STEP IN THAT DIRECTION. 

NOW, IF YOU HAVE ANY QUESTIONS I LL BE GLAD TO TRY TO ANSWER THEM. 

3. QUESTIONS AND ANSWERS: 

Q: WHAT ARE THE DIFFICULTIES YOU MENTIONED IN THIS CONFERENCE? 

A: I DON'T BELIEVE THEY ARE REALLY DIFFICULTIES. I THINK THAT IT IS 
IMPORTANT THAT THROUGH ANEXCHANGE OF VIEWS WE CLARIFY OUR POSITIONS. 
THERE ARE CERTAIN ACTIONS TO BE TAKEN AT THIS PREPARATORY CONFERENCE; 
THERE ARE ALSO CERTAIN IMPORTANT ISSUES THAT WILL HAVE TO BE DEALT 
WITH IN THE MINISTERIAL LEVEL MEETING WHICH IS NOW SCHEDULED TO 
COMMENCE ON THE 16TH OF DECEMBER. IN ANTICIPATION OF THE MEETING 
IN DECEMBER, WE FEEL THAT IT WILL BE HELPFUL TO EXPRESS VARIOUS VIEWS 
AS TO HOW WE LL DEAL WITH THE QUESTIONS OF THE FOUR COMMISSIONS, 

THEIR GUIDELINES FOR ACTION —THAT IS THE DECISION TO BE MADE AT 
THE MINISTERIAL LEVEL MEETING. THESE WILL BE DISCUSSED, AS THERE 
ARE SOME DIFFERENCES OF VIEW- WHICH IS A HEALTHY NORMAL THING— 

AND WE ARE CONFIDENT THAT ANY REMAINING QUESTIONS WILL BE RESOLVED, 
CERTAINLY BETWEEN NOW AND THE COMMENCEMENT OF THAT MIINISTERIAL 
MEETING ON THE 16TH OF DECEMBER. 

Q: WHAT ARE SOME OF THESE DIFFERENCE? 

A:THOSE DIFFERENCES HAVE NOT BEEN CLEARLY DEFINED YET, BUT IN A 
VERY GENERAL WAY I THINK THAT THE UNITED STATES FEELS THAT THE 
COMMISSIONS TO BE MADE UP TO 15 DELEGATES EACH WILL BE MADE UP OF 
INDIVIDUALS WHO ARE REPRESENTING COUNTRIES INVOLVED IN, INTERESTED IN, 

AND HAVING A MAJOR ROLE IN THE AREA TO BE DISCUSSED IN THOSE COMMIS- 
SIONS. IT IS IMPORTANT THAT WE RECOGNIZE THAT THOSE ARE THE REPRESENTA- 
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BEST QUALIFIED TO DEFINE THE PROBLEMS, TO DEFINE THE AREAS THAT SHOULD 

BE DISCUSSED AND TO BE CONSIDERED IN THEIR RESPECTIVE COMMISSION 
DELIBERATIONS. THEREFORE IT WOULD BE A MISTAKE TO DEFINE TOO PRECISELY 

IN ADVANCE EXACTLY WHAT THE LIMITS WILL BE AND HOW EACH COMMISSION 
WILL FUNCTION. I THINK THAT THERE ARE OTHERS WHO FEEL— AND FOR GOOD 
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REASON, AND I ACCEPT THE VALIDITY OF THEIIR ARGUMENTS— THAT PERHAPS 
WE SHOULD BE MORE PRECISE, WE SHOULD MORE CLEARLY DEFINE THE MANDATE 
OF THE INDIVIDUAL COMMISSIONS. AND WE DON'T OPPOSE THAT VIEW SO 
LONG AS WE DON'T RESTRICT AND LIMIT UNNECESSARILY THE SCOPE OF 
ACTIVITY OF THE INDIVIDUAL COMMISSIONS. THAT'S THE BASIC QUESTION 
THAT WE LL BE ADDRESSING OVER THE NEXT DAY OR TWO. 

Q. MR SECRETARY, HOW HAS THE UNITED STATES POSITION CHANGED, 

IF IT HAS, SINCE LAST APRIL? 

A: THERE ARE TWO AREAS OF REVIEW. I THINK THAT THE WORLD HAS CHANGED 
IN SIX MONTHS. I DON'T THINK IT IS JUST THE UNITED STATES. 

BUT THERE IS A QUESTION OF PROCEDURE. HOW DO WE DEAL WITH THESE 
ISSUES? IN APRIL. THE VIEW OF THE DEVELOPING NATIONS WAS THAT WE 
SHOULD IN THIS NEXT MINISTERIAL CONFERENCE DEAL WITH ALL OF 
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THE ISSUES 

OF WORLD DEVELOPMENT; RESOURCES. DEVELOPMENT AS A BASIC PROBLEM, 
ENERGY, FINANCIAL ISSUES EVOLVING OUT OF OUR CONSIDERATIONS OF THESE 
OTHER BASIC PROBLEMS. WE FELT THAT IT WAS UNREASONABLE AND UNREALISTIC 

TO EXPECT CONSTRUCTIVE AND MEANINGFUL PROGRESS IN A MEETING OF 
MINISTERS TO DEAL WITH ALL OF THE WORLD’S RPOBLEMS.SO WE HAD THE 
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PROCEDURAL QUESTION THAT HAD TO BE RESOLVED, AND OVER THE PAST SIX 
MONTHS WE HAVE COME FORWARD COLLECTIVELY WITH A PLAN WHICH WE FEEL 
IS WORKABLE, A PLAN WHICH CALLS FOR A MINISTERIAL LEVEL MEETING 
WHICH WILL TAKE PLACE IN DECEMBER, AT WHICH TIME WE WILL HAVE SET 
GUIDELINES AND ESTABLISHED FOUR BASIC COMMISSION TO DEAL WITH THESE 
ISSUES. WE WILL DEAL WITH THEM IN SEPARATE COMMISSIONS, AND WE 
FEEL THAT THAT OFFERS A HOPE AND A PROMISE OF CONSTRUCTIVE AND 
REAL PROGRESS. THE OTHER AREA IS ONE OF REASSEMSSMENT OF OUR BASIC 
PHILOSOPHY. I THINK THE ENTIRE WORLD, NOT JUST THE UNITED STATES, 

HAS GONE THROUGH A PROCESS OF REASSESSMENT AND REAPPRAISAL OVER THE 
PAST SIX MONTHS. I THINK THAT THE UNITED STATES HAS CLEARLY OPTED 
FOR A MORE FORTHCOMING POSITION TO PRESSURE TO RESPONDING TO PRESSURE 
NOT 

RESPONDING IN PANIC TO THE THREAT THAT HAS COME FROM CERTAIN SOURCES, 
BUT FROM A RECOGNITION THAT THERE IS A MUTUAL INTEREST, A MUTUAL 
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NEED TO MOVE TOWARD ONE ANOTHER IN AFFECTIVE DIALOGUE. I THINK 
THAT SECRETARY KISSINGER'S SPEECH IN KANSAS CITY, THAT WAS GIVEN 
WIDE PUBLICITY, HIS LATER SPEECH HERE IN PARIS AT THE OECD MINISTERIAL 

AND MOST RECENTLY AT THE UN. SPECIAL SESSION IN SEPTEMBER ARE ALL 
EVIDENCE OF A BASIC CHANGE IN ATTITUDE.IT IS A CHANGE THAT HAS TAKEN 
PLACE WITHIN THE PUBLIC IN AMERICA WHICH IS REFLECTED IN A CHANGE OF 
VIEW WITHIN THE ADMINISTRATION. AND THE ENTIRE ADMINISTRATION HAS 
SUPPORTED THE POSITION AS ARTICLULATED BY SECRETARY KISSINGER, 

AND I THINK THAT IN THIS AREA THERE IS A SIGNIFICANT CHANGE THAT 
HAS BEEN MATCHED BY AN EQUALLY IMPORTANT AND A VERY GRATIFYING ONE 
TO US, AND THAT HAS BEEN THE MORE COOPERATIVE ATTITUDE ON THE PART 
OF THE DEVELOPING NATIONS AND EVIDENCE OF A REAL WILLINGNESS TO 
SIT DOWN AND TALK ABOUT THESE KEY ISSUES, WHICH IS WHAT WE ARE 
HERE TO DO TODAY. 

Q. (INAUDIBLE, CONCERNING RELATIONSHIP OF FINANCE COMMISSION 
TO THE OTHER THREE). 

A. IT HAS BEEN THE VIEW OF ALL 10 PARTICIPANTS THAT WHEN WE 
DISCUSS THE PROBLEMS OF ENERGY, RAW MATERIALS, AND DEVELOPMENT 
ULTIMATELY THOSE HAVE TO BE TRANSLATED INTO FINANCIAL QUESTIONS, 

AND THAT IT WOULD BE APPROPRIATE TO DEAL WITH THOSE QUESTIONS 
IN A COORDINATED WAY. THEREFORE THE DESIGNATION OF REPRESEN- 
TATIVES WHO ARE EXPERT AND MORE INVOLVED IN THE FINANCIAL ASPECTS 
OF THESE PROBLEMS FROM EACH OF THE THREE COMMISSIONS DEALING 
WITH DEVELOPMENT, RAW MATERIAL, AND ENERGY WOULD CONSTITUTE A 
SPECIAL COMMITTEE THAT WOULD DEAL WITH FINANCIAL ISSUES AND 
COORDINATE THEM IN AN OVERALL WAY. IT IS NOT A SUB-COMMITTEE. 

IT IS A VERY IMPORTANT COMMITTEE THAT PROVIDES LINKAGE BETWEEN 
THE OTHER COMMISSIONS. BUT IT GIVES US A COORDINATION OF THE 
CONSIDERATIONS OF FINANCIAL ISSUES THAT WOULD NOT 
BE ASSURED IF WE MERELY HAD A SEPARATE, INDEPENDENT COMMITTEE 
THAT WASN'T PROPERLY LINKED TO THE OTHER COMMITTEES. 
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Q. (INAUDIBLE, CONCERNING WHETHER ALL PARTICIPANTS WERE SATISFIED 
WITH A COMMITTEE THAT WOULD NOT CONCENTRATE ON MONETARY PROBLEMS). 
A. WE ARE GOING TO DISCUSS MONETARY MATTERS IN THAT FINANCIAL 
COMMISSION. THAT HAS ALREADY BEEN AGREED. YOU CANNOT DEAL WITH 
OVERALL INTERNATIONAL FINANCIAL MATTERS WITHOUT DEALING WITH 
MONETARY QUESTIONS. WE ARE ALL AWARE, I THINK, OF THE IMPORTANCE 
OF NOT INFRINGING ON THE PROPER AREAS OF COMPETENCE OF EXISTING 
INSTITUTIONS - THE IBRD, THE IMF - AND THERE IS NO INTENT 
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TO TAKE OVER ANY RESPONSIBILITIES THAT ARE PROPERLY IN THAT 
AREA. SO WE WILL DISCUSS MONETARY ISSUES THAT EVOLVE OUT OF OUR 
CONSIDERATION OF THE PROBLEMS OF ENERGY, OF DEVELOPMENT AND 
RAW MATERIALS. 

SO I DON'T ANTICIPATE ANY SERIOUS PROBLEMS. WE WILL HAVE 
DISCUSSION OF THIS ISSUE, BUT I DON'T THINK WE'RE FAR APART 
IN OUR BASIC OBJECTIVES. 

Q. DOES THE FACT THAT THE PRESIDENTS OF THE COMMISSIONS WILL 
MEET OFFER A FORM OF LINKAGE BETWEEN THE WORK OF THE CONFERENCES? 

A. THERE WILL BE CO-CHAIRMEN FOR EACH OF THE FOUR COMMISSIONS., 

ONE SELECTED BY THE INDUSTRIALIZED NATIONS, ONE SELECTED BY 
THE DEVELOPING NATIONS.AND WE HAVE PROVIDED FOR THE POSSIBILITY 
FOR THOSE EIGHT CO-CHAIRMEN TO MEET IF REQUIRED. WE HAVE NOT 
SET UP ANY FIRM PROCEDURES, WE HAVE NOT ESTABLISHED WHAT WE MEAN 
BY "IF REQUIRED". BUT ULTIMATELY THE EFFECTIVE LINKAGE WILL 
COME THROUGH THE FINANCIAL COMMISSION WHICH BRINGS TOGETHER 
REPRESENTATIVES OF THE THREE OTHER COMMISSIONS INTO A COORDINATING 
COMMISSION WHICH WILL PULL TOGETHER ALL OF THE BASIC ISSUES 
TRANSLATED INTO FINANCIAL TERMS. 

Q. SO THERE WON'T BE ANY LINKAGE IN THE WORK OF THE COMMISSIONS? 

A. WELL, THE LINKAGE WILL BE IN THE FORM OF A MANDATE ISSUED 
BY THE MINISTERIAL MEETING ON WHAT EACH COMMISSION WILL GENERALLY 
DEAL WITH. BUT EACH COMMISSION WILL ITSELF DEFINE ITS OWN 
GUIDELINES FOR ITS WORK. AND AS I SAY. ALL OF THESE ISSUES UL- 
TIMATELY TRANSLATE INTO FINANCIAL PROBLEMS, AND THOSE WILL 
BE DEALT WITH IN A COORDINATING COMMITTEE WITH REPRESENTATIVES 
FROM EACH OF THE OTHER COMMISSIONS. 
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Q. DO YOU FEEL, SIR, THAT ALL FOUR COMMISSIONS SHOULD BE BASED 
IN THE SAME CITY? OR SHOULD THEY BE SPREAD AMONG FOUR CAPITALS? 

A. I DON'T HAVE A FORMAL POSITION ON THAT, AND IT HAS NOT YET BEEN 
DISCUSSED. AND IT IS NOT A DECISION THAT WILL BE MADE HERE. 

WE WILL MAKE A PROPOSAL, I SUSPECT, BUT THE FINAL DECISION WILL 
BE MADE BY THE MINISTERIAL MEETING. THERE ARE TWO ARGUMENTS. 

ONE IS THAT THERE IS NO REASON WHY THE COMMISSIONS SHOULD 

NOT FUNCTION WHERE THEY CAN BE BEST SERVED BY OTHER ORGANIZATIONS. 

WHILE THERE IS NO ABSOLUTE REASON FOR HAVING THEM TOGETHER, 

ON THE OTHER HAND THERE IS A STRONG ECONOMIC ARGUMENT FOR 
HAVING THEM ALL IN ONE SPOT BECAUSE YOU AVOID THE NECESSITY 
OF HAVING FOUR SEPARATE SECRETARIATS, AND THERE ARE CERTAIN 
ECONOMIES THAT CAN BE ACHIEVED BY HAVING A COMMON SECRETARIAT. 
BUT THAT IS A DECISION THAT HAS NOT BEEN MADE. I DON'T THINK 
IT WILL BE A DIFFICULT ISSUE. MY PERSONAL VIEW IS THAT THE COMMISSIONS 

SHOULD PROBABLY ALL BE IN THE SAME PLACE, BUT WE HAVE NO FORMAL 
POSITION ON THAT YET. 

Q. MR. SECRETARY, ARE YOU TAKING STEPS ALONG THE LINES OF TRYING TO 
PUT A FLOOR UNDER THE INFLATION THE WORLD HAS SUFFERED FROM 
IN THE LAST FEW YEARS. ARE YOU SOLIDIFYING AND OSSIFYING INFLATION 
THROUGH THIS SYSTEM? 
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A. WELL WE SOLVED MOST OF THE WORLD’S PROBLEMS TODAY, BUT WE 
DIDN'T GET TO THAT. WE'LL TRY TO GET TO THAT ONE TOMORROW.... 

TO BE SERIOUS, OBVIOUSLY THIS IS A VERY COMPLEX PROBLEM, 

AND I THINK THAT SUCCESSFUL DEVELOPMENT OF NEW AND CONSTRUCTIVE 
ECONOMIC RELATIONSHIPS BETWEEN THE DEVELOPED AND THE 
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DEVELOPING WORLDS WILL CONTRIBUTE TO A MORE STABLEWORLD ECONOMY. 
BUT WE ARE TALKING ABOUT A LONG-RANGE PROGRAM, AND ARE NOT AIMING 
AT ANY IMMEDIATE IMPACT ON INFLATION, WHICH IS CLEARLY 
A VERY SERIOUS PROBLEM AND ONE THAT WE WILL HAVE TO BE CONCERNED 
WITH AND WORKING TOWARD A SOLUTION OF ON DOWN THE ROAD. 

Q. AREN'T YOU TALKING ABOUT PRICES THAT WILL ONLY GO UP AND NOT 
GO DOWN? 

A. WELL, I DON'T KNOW THAT WE'RE TALKING ABOUT PRICES AT ALL. 

WE ARE TRYING TO BE REALISTIC IN DEALING WITH THE WORLD AS IT 
EXISTS, AND THERE IS A GREAT DEAL THAT WE NEED TO DO TO BUILD 
NEW AND SOUNDER RELATIONSHIPS REFLECTING THE REALITY OF 
INTERDEPENDENCY. BUT I DON'T BELIEVE IT'S FAIR TO SAY THAT WE 
HAVE DEALT WITH PRICES SPECIFICALLY EITHER GOING UP OR GOING DOWN. 
WE'RE CONCERNED WITH LOW PRICES ON BASIC RAW MATERIALS 
THROUGHOUT THE WORLD, AND IN SECRETARY KISSINGER'S SPEECH BEFORE 
THE UNITED NATIONS WE ARTICULATED A SPECIFIC PLAN TO DEAL WITH 
THAT PROBLEM. IN THE LONG RUN, IN MY JUDGEMENT, WE HAVE TO 
FIND A SOLUTION TO THAT PROBLEM, WHICH MINIMIZES THE WILD 
FLUCTUATIONS IN PRICES THAT HAVE CREATED SO MUCH INSTABILITY 
AND INSECURITY AND PROBLEMS IN THE DEVELOPING WORLD, PREVENTING 
THESE COUNTRIES FROM FOLLOWING A SOUND, LONG-RANGE COURSE IN 
THEIR DEVELOPMENT PROGRAMS FOR LACK OF SECURITY FOR INCOME, 

WHICH IS AN ESSENTIAL INGREDIENT FOR LONG-TERM GROWTH. 

Q. MR. UNDERSECRETARY, YOU MENTIONED THERE ARE SEVERAL PROBLEMS 
DEALING WITH THE COMMISSIONS THAT MUST BE SETTLED BEFORE THE 
MINISTERIAL CONFERENCE CAN BE HELD SUCCESSFULLY. I PRESUME THAT 
PLENTY OF THESE SHOULD BE COMING UP TOMORROW. THAT BEING THE CASE, 
HOW COULD YOU GO AHEAD TODAY AND AGREE THAT THE MINISTERIAL 
MEETING WILL GO AHEAD AND OPEN UP IN DECEMBER? 

A. WE HAVE BEEN INVITED TO THIS CONFERENCE ON THE BASIS OF A 
CONSENSUS THAT WAS OUTLINED IN AN AIDE-MEMOIRE PREPARED BY OUR 
FRENCH HOSTS. THAT ESTABLISHES THE BASIC GUIDELINES FOR THE 
ACTIVITIES OF THE FOUR COMMISSIONS. IT IS NOT ON THE AGENDA THAT 
THIS WILL BE DEBATED IN A SUBSTANTIVE WAY OR WILL BE CHANGED. 

WE RECOGNIZE. HOWEVER, THAT TO MEET THE NEEDS OF ALL THE 
PARTICIPATING COUNTRIES WE WILL PROBABLY HAVE TO CLARIFY, PERHAPS 
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TO PROVIDE MORE DETAIL, EXTEND PERHAPS SOME OF THE LIMITS 
ESTABLISHED IN THE CONSENSUS AGREEMENT. IT IS OUR INTENT TO WORK 
WITH EACH OF THE PARTICIPATING COUNTRIES FOR THE NEXT TWO MONTHS, 
JUST AS ALL THE PARTICIPANTS DID IN THE PAST, TO ESTABLISH THE BASIS 
FOR THE SCENARIO ON WHICH WE ARE NOW PROCEEDING. SO THAT WE DON'T 
ANTICIPATE ANY SERIOUS PROBLEM. WE WILL HAVE CONSULATIONS, AND 
OUT OF THOSE CONSULATIONS WILL COME AN AGREEMENT, BUT IT WILL BE 
AN AGREEMENT ONLY TO CLARIFY, TO EXTEND, TO PROVIDE MORE DETAIL 
WITHIN THE BASIC GUIDELINES THAT HAVE ALREADY BEEN ESTABLISHED. 

A. IS IT ASSUMED THAT THE FRENCH CONSENSUS AS FAR AS THE MEETING 
THIS WEEK GOES EMERGE UNCHANGED? 

A. THIS IS OUR INTENT AT THIS POINT, BUT OBVIOUSLY WE HAVE TO GIVE 
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RECOGNITION TO THE DESIRE ON THE PART OF CERTAIN OF THE DEVELOPING 
COUNTRIES TO CLARIFY CERTAIN POINTS, TO ASSURE THAT THEIR INTERESTS 
ARE PROPERLY PROTECTED, AND WE WILL BE SEEKING WAYS TO DO THAT. 

Q. IS THERE STILL A POSSIBILITY OF FAILURE AT THIS MEETING? 

A. I NEVER LIKE TO MAKE A PREDICTION ON HOW A MEETING WILL COME OUT 
BEFORE IT IS FINISHED. BUT LET ME SAY THAT THE EVIDENCE TO DATE IS 
THAT EVERY PARTICIPATING DELEGATION IS DETERMINED TO MAKE THIS A 
SUCCESS. AND 
....A... 
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IT IS INCONCEIVABLE TO ME THAT WE WON'T COME OUT OF 
THIS MEETING WITH A GENERAL UNDERSTANDING THAT IS ACCEPTABLE 
AS TO HOW WE ARE GOING TO PROCEED WITH FURTHER STEPS IN THIS IM- 
PORTANT DIALOGUE. 

Q. IS IT YOUR VIEW THAT THE UNITED KINGDOM SHOULD BE REPRESENTED 
BY ITSELF IN THIS DIALOGUE? 

A. YOU HAVE ASKED A QUESTION WHICH I CANNOT ANSWER BECAUSE IT IS 
PRIMARILY A PROBLEM FOR THE EUROPEAN COMMUNITY.IT WOULD BE INAP 
PROPRIATE FOR ME TO COMMENT ON IT. 

Q. IS IT FOR THE COMMUNITY OR THE OECD TO DECIDE THIS? 

A. THE DECISION AS TO THE FIVE ADDITIONAL INDUSTRIALIZED NATION 
PARTICIPANTS WILL BE MADE BY THE THREE INDUSTRIALIZED NATION 
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PARTICIPANTS IN THIS MEETING. THAT IS JAPAN, THE EEC AND THE UNITED 
STATES. WE ARE FACED WITH THE RESPONSIBILITY OF SELECTING FIVE 
ADDITIONAL NATIONS. AND IT IS OUR INTENT TO DO THAT WITHIN THE 
NEXT 30 TO 45 DAYS. 

1. WHO WILL BE THE UNITED STATES REPRESENTATIVES AT THE MINISTERIAL 
MEETING, YOURSELF. MR. KISSINGER, OR MR. SIMON? 

A. THIS IS A MINITERIAL LEVEL MEETING AND IT WOULD BE INAPPROPRIATE 
FOR ME TO REPRESENT THE UNITED STATES. WE ARE VERY HOPEFUL THAT 
SECRETARY KISSINGER WILL BE ABLE TO REPRESENT US AT THAT MEETING. 

BUT, OF COURSE I CANNOT COMMIT HIM AT THIS STAGE. 
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Q. BUT ISN'T IT PRIMARILY AN ECONOMIC MEETING? 

A. WE ARE DEALING WITH ISSUES WHICH ARE NEITHER CLEARLY ECONOMIC 
NOR CLEARLY POLITICAL. AND AS THE PERSON RESPONSIBLE FOR ECONOMIC 
ISSUES WITHIN THE STATE DEPARTMENT REPORTING TO SECRETARY KISSINGER, 

I MUST SAY THAT I VIEW THIS AS BOTH ECONOMIC AND POLITICAL. 

IT IS A FOREIGN POLICY QUESTION WHICH HAS VERY SIGNIFICANT ECONOMIC 
IMPLICATIONS. 

Q. DOES THE WORD "COMPROMISE" WHICH YOU USED SO ELOQUENTLY INCLUDE 
THE SUBJECT OF "INDEXATION"? 

A. THE WORD "INDEXATION” IS ONE THAT IS NOT CLEARLY DEFINED OR 
CLEARLY UNDERSTOOD. IT IS MY JUDGEMENT THAT THERE ARE MORE AND MORE 
DEVELOPING NATIONS WHO RECOGNIZE THAT IS IS NOT AN UNMIXED BLESSING. 
THE TRUTH OF THE MATTER IS THAT SOME 60 PER CENT OF THE RAW MATERIAL 
PRODUCED IN THE WORLD IS PRODUCED BY THE DEVELOPED OR INDUSTRIALIZED 
NATIONS. THEREFORE, WHEN YOU TALK ABOUT INDEXATION OF RAW MATERIALS 
YOU ARE TALKING ABOUT MORE BENEFITS FOR THE INDUSTRIALIZED NATIONS 
THAN FOR THE DEVELOPING NATIONS. AND IF YOU SAY THEN THAT YOU WILL 
ONLY TALK ABOUT INDEXATION FOR THE DEVELOPING NATIONS, SUPPLYING 
ONLY 40 PERCENT OF THE WORLD'S RAW MATERIALS, YOU CREATE A VERY 
BASIC PROBLEM IN THE WORLD ECONOMY AND DISRUPTIONS IN THE MARKED 
SYSTEM THAT ARE BEYOND MY POWERS OF CONCEPTION. I HAVE YET TO HEAR 
ANYONE WHO CAN DESCRIBE TO ME EXACTLY HOW THAT WOULD FUNCTION. 

I THINK THAT THE MORE INDEXATION IS DISCUSSED, THE MORE IT IS 
RECOGNIZED AS AN UNWORKABLE CONCEPT. SO WE ARE NOT AT THIS POINT 
GIVING IT ANY CONSIDERATION AT ALL. THAT DOESN'T MEAN THAT IT WON'T 
BE CONSIDERED IN THE FUTURE. WE ARE CLEARLY ON THE RECORD THAT WE 
BELIEVE IN STABILIZING INCOME AND REVENUE FOR THE DEVELOPING NATIONS. 
BUT WE BELIEVE THAT THAT SHOULD BE DONE THROUGH INCOME STABILIZATION 
PROGRAMS,ALLOWING THE MARKET TO CONTINUE TO ESTABLIESH THE PRICE 
BUT COMPENSATING IN THE FORM OF AN EARNINGS STABILIZATION PROGRAM 
WHICH HAS BEEN PROPOSED AT THE UNITED NATIONS IN SEPTEMBER. 

Q. WAS THE RECENT OPEC PRICE RISE CONDIDERED A LEGITIMATE MEASURE 
ON THEIR PART TO FIGHT THE RAVAGES OF INFLATION. WAS IT NEGATIVE, 
POSITIVE OR SIMPLY UNAVOIDABLE? 

A. WELL, IT WAS AVOIDABLE. BEYOND THAT ANY COMMENT I MAKE MIGHT BE 
MISINTERPRETED. WE CLEARLY HAVE AN ARTITRARY DEICISION MADE OUTSIDE O 
F 

THE MARKET. I DON'T DOUBT BUT THAT OPEC NATIONS FELT THEY HAD FULL 
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JUSTIRFICATION FOR IT. BUT I DON'T THINK IT WOULD BE APPROPRIATE 
FOR ME TO DEBATE THAT ISSUE HERE. IT WAS MADE BY THE PRODUCERS. 

REFLECTING THEIR JUDGEMENT AS TO WHAT WAS APPROPRIATE UNDER THEIR 
UNCLASSIFIED 
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CIRCUMSTANCES. AS I SAY, I DON'T THINK THAT IS A MATTER I WOULD 
WANT TO COMMENT ON BEYOND THAT. 

Q. WHAT IMPORTANT DEICSIONS WERE TAKEN AT THIS MEETING TODAY THAT HAD 
NOT BEEN TAKEN IN ADVANCE OF THIS MEETING? 

A. THERE WERE IMPORTANT STEPS TAKEN TO CONFIRM BASIC UNDERSTANDINGS 
THAT HAD BEEN REACHED AS A RESULT OF THE EFFORTS OF MANY OF THE 
PARTICIPANTS DURING THE PAST SIX MONTHS. FOR EXAMPLE, I HAVE BEEN 
TO IRAN TWICE. I HAVE BEEN TO SAUDI ARABIA TWICE. I HAVE BEEN TO 
ALGERIA, BENEZUELA, BRAZIL TO TALK TO TOP GOVERNMENT OFFICIAL 
INVOLVED IN THIS AREA IN AN EFFORT TO FIND A BASIS ON WHICH WE COULD 
RESUME THIS PREPARATORY CONFERENCE. IT IS THE RESULT OF THIS KIND 
OF EFFORT THAT HAS BEEN MADE BY MANY OTHERS IT IS THE RESULT OF 
THE VERY EFFECTIVE COORDINATING ROLE PLAYED BY THE GOVERNMENT OF 
FRANCE. AND I WANT TO PAY SPECIAL TRIBUTE TO THE CONTRIBUTION FRANCE 
HAS MADE IN MAKING IT POSSIBLE. BUT IT WAS FROM THIS DIALOGUE, 

THIS CONTINUING CONSULTATION THAT HAS TAKEN PLACE OVER THE LAST 
SIX MONTHS THAT WE CAME TO THIS MEETING REASONABLY ASSURED THAT 
THE BASIC DECISIONS REACHED ON A TENTATIVE BASIS WOULD BE CONFIRMED 
AT THIS MEETING. SO THERE WAS NOT, IN THE SENSE OF A NEW ISSUE BEING 
RAISED AND DEBATED AND RESOLVED.. .IT WOULD BE UNFAIR TO SAY THAT 
WE HAVE MADE THAT KIND OF A DECISION. BUT WE DID HAVE WHAT TO ME 
WAS VERY IMPORTANT, AND THAT WAS FORMAL CONFIRMATION OF THE AGREEMENT 
S 

THAT HAD BEEN REACHED AS THE RESULT OF OUR PREVIOUS CONSULATIONS. 

END OF NEWS CONFERENCE. 

4. PRESS CONFERENEE FOLLOWED BY INFORMAL EXCHANGE BETWEEN UNDER 
SECRETARY AND REPORTERS WHO CROWDED AROUND HIM. WE DO NOT HAVE 
A COMPLETE RECORD OF THESE REMARKS. 

RUSH 



UNCLASSIFIED 



NNN 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TEXT, PREPCON II, PRESS CONFERENCES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 14 OCT 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975PARIS26653 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750356-0360 
From: PARIS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 055/aaaabxeg. tel 

Line Count: 532 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 10 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: buchantO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 28 OCT 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <28 OCT 2003 by MaustMC>; APPROVED <03 FEB 2004 by buchant0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PREPCON II: PRESS CONFERENCE BY UNDER SECRETARY ROBINSON, OCTOBER 13 
TAGS: EGEN, ENRG, (ROBINSON. CHARLES W) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




